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The network

Bitcoin permanently changed how value can be transferred.

It is the first blockchain-based network, allowing value transfer without intermediaries. Launched in 2009, it makes use of decades of
efforts to create a digital currency, and remains the most valuable digital asset network.! Bitcoin’s foundation includes three pillars:

1 2 3

Transparent Decentralized Immutable

Bitcoin’s blockchain is a publicly Bitcoin users around the world Bitcoin’s network requires a
available digital ledger — stored in run nodes to transfer value over computational cost for users
tens of thousands of computers the internet, as well as validate seeking to update its ledger,
(nodes) — that maintains all and update information on the making it cost prohibitive to
confirmed transactions. Bitcoin blockchain. alter blockchain transactions.

1 Source: CoinMarketCap (as of December 31, 2023).



The asset

The Bitcoin network’s native asset is bitcoin' (BTC), providing:

A payment method and
medium of exchange

1”Bitcoin” with uppercase “B” refers to the network, whereas “bitcoin” with lowercase “b” or “BTC” refers to the asset.

The Bitcoin network
created a peer-to-peer
value transfer system.
Bitcoin user balances
are denominated in
bitcoin (BTC).
Individual users
exchange value using
unspent balances to
transfer BTC ownership
from one user to
another.

Incentives for security

Bitcoin miners expend
computational power to
include transactions in
new blocks of the
blockchain.

BTC is the reward paid
to miners for their
efforts.

Successful miners
receive newly issued
BTC according to a
predefined and
immutable schedule.

Store of value attributes

BTC’s supply curve
makes it a potential
store of value.

There is a cap for the
total number of BTC
and a disinflationary
issuance curve that
progressively reduces
the number of newly
issued BTC over time.
BTC’s supply is inelastic
to demand, preserved
by the protocol’s
difficulty adjustment.



Supply drivers

The supply of BTC is driven by three unique factors.

1. Scarcity

Supply is capped at 21 million BTC.

2. Disinflation

The rate of expansion of supply diminishes
over time. This supply schedule includes
“halvings,” which occur every four years and

cut in half the number of newly issued BTC.

3. Rigid monetary policy

BTC’s issuance schedule is set in stone and has

never changed since inception.

Supply

Bitcoin’s supply and annualized inflation rate!
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1 Source: Hashdex Research according to the theoretical supply schedule of Bitcoin since inception, past halving years and projected future halving years assuming 10 minute average block times until 2064.

Annualized inflation rate



Demand drivers

Demand for BTC is driven by two main use cases.

o/

1

Digital store of value (SoV)

BTC has a monetary policy independent of any central authority,
making its holders immune to monetary debasement. It is also more
portable, more easily divisible, and easier to transact than gold,
allowing users to store BTC without counterparty risk or huge costs.

o/

2

Global payments

BTC can be transferred globally 24/7 without traditional
gatekeepers. This reduces transaction costs, provides an alternative
for millions of unbanked people worldwide, and streamlines
remittances through a secure system accessible by anyone.



Investment theses

BTC adoption has tremendous growth potential.

Current market capitalization®
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1 Infocharts not necessarily to scale.

2 Optionalities not priced into the SoV thesis and under potential development.

3 Data from Companies Market Cap and Coin Market Cap, accessed in January 16, 2024.
4 Data from Ernst & Young and River Payments, accessed in January 16, 2024.



https://companiesmarketcap.com/gold/marketcap/#:~:text=Estimated%20Market%20Cap%3A%20%2413.724%20T,world's%20above%20ground%20gold%20reserves.
https://coinmarketcap.com/currencies/bitcoin/
https://www.ey.com/en_nl/banking-capital-markets/how-new-entrants-are-redefining-cross-border-payments
https://river.com/learn/files/river-payments-report.pdf

A better store of value

BTC improves on several attributes of fiat currencies and gold.

Bitcoin’s properties make it fundamentally different from a fiat currency, which has an unlimited supply and generally increases over time.
And BTC is more scarce, portable, and divisible than gold.

Non- Censorship-

Fungibility consumability Portability Durability Divisibility Security Easy to transact Scarcity History resistant Sovereignty Programmable Decentralized Volatility
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Source: Hashdex Research.



A better payment layer

Bitcoin has more efficient infrastructure for global payments.

BTC can be a gateway for investors to become users of the Bitcoin network, which has the essential features to gain market share in global payments. This

adjacent thesis — Bitcoin as a global payments network — highlights its potential as a digital store of value.

Native speed Native cost Accessibility

Bitcoin (via the Lightning Global 24/7, but limited
Seconds Low .
Network technology) adoption
Correspondent banking Days High Global, besides sanctions
Fintech (e.g., Wise, Revolut) Days Unavallable.m many
countries
Money transfer operator (e.g., . .
D High

Remitly, Western Union) ays ig Global, business hours only
Card (Credit/Debit) Seconds Global 24/7

Source: Hashdex Research, adapted from Onramp.
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https://www.coinbase.com/learn/crypto-basics/what-is-lightning
https://www.coinbase.com/learn/crypto-basics/what-is-lightning

Network indicators

Both of BTC’s investment theses are gaining momentum.

% of supply held for
the long term

o/

70%

70% of the BTC supply has

currently been held for over a year,

illustrating investor interest in the
asset as a long-term holding.

Source: Glassnode (as of December 31, 2023).

Number of wallets
holding bitcoin

o/

52 million

More than 50 million
digital wallets
worldwide hold some
BTC balance.

Daily active
users

o/

783,000

The Bitcoin network
surpassed 750,000 daily
active users at the end
of 2023.

Computational
power

N

600 EH/s

Bitcoin’s computational power is
equivalent to 60 trillion high-end
retail computer CPUs trying to
mine the next Bitcoin block.



Relative market size

Despite extraordinary growth, BTC’s relative market value is tiny.

0 O _ ‘ . . . .

BTC Collectibles Gold Art Equities Currencies Bonds Real Estate
$847B S6T $14T $18T S$115T $120T $300T $330T

1 Source: Jesse Myers-Bitcoin’s Full Potential Valuation and CoinMarketCap.com. Areas of circles proportional to the total asset value. 10



Long-term investors have benefited

BTC has been the best performing asset in the past 10 years.

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
TLT Bitcoin Bitcoin Bitcoin Russell 2000 Bitcoin Bitcoin Bitcoin DXY Bitcoin
23.6% 34.9% 125.2% 1,332.2% 11.9% 92.5% 303.8% 59.6% 8.2% 155.7%
Nasdaq 100 DXY Russell 2000 EM DXY Nasdaq 100 Nasdaq 100 S&P 500 Gold Nasdaq 100
17.9% 9.3% 18.4% 37.3% 4.0% 38.0% 47.6% 26.9% -0.4% 53.8%
DXY Nasdaqg 100 EM Nasdag 100 Nasdaq 100 S&P 500 Gold Nasdaqg 100 AGG S&P 500
12.6% 8.4% 11.2% 31.5% -1.0% 28.9% 25.1% 26.6% -15.0% 24.2%
S&P 500 S&P 500 S&P 500 S&P 500 Gold Russell 2000 Russell 2000 Russell 2000 S&P 500 Russell 2000
11.4% -0.7% 9.5% 19.4% -1.6% 23.5% 18.4% 13.5% -19.4% 16.1%
Russell 2000 AGG Gold Gold AGG EM EM DXY EM Gold
3.5% -1.9% 8.4% 13.2% -2.6% 18.4% 18.3% 6.4% -20.1% 13.2%
AGG TLT Nasdag 100 Russell 2000 TLT Gold TLT EM Russell 2000 EM
3.5% -4.2% 5.9% 13.2% -4.2% 18.3% 16.4% -2.5% -22.2% 9.8%
Gold Russell 2000 DXY TLT S&P 500 TLT S&P 500 AGG TLT AGG
-1.8% -4.9% 3.6% 6.5% -6.2% 11.5% 16.3% -3.5% -32.8% 2.3%
EM Gold AGG AGG EM AGG AGG Gold Nasdaqg 100 TLT
-2.2% -10.4% 0.1% 1.2% -14.6% 5.5% 5.2% -3.6% -33.0% -0.7%
Bitcoin EM TLT DXY Bitcoin DXY DXY TLT Bitcoin DXY
-56.8% -14.9% -1.2% -9.7% -73.2% 0.5% -6.8% -6.1% -64.2% -2.0%

Source: Performances of TLT, gold, DXY and the Nasdaq 100 retrieved from TradingView. Performance for the S&P 500 from the index official fact sheet. BTC performance from the Bitcoin Liguid Index by Brave New Coin.

Emerging Markets (EM) represented by the MSCI Emerging Markets Indes. AGG standards for the iShares Core U.S. Aggregate Bond ETF. All data as of December 31, 2023. Past performance is not a guarantee of future results.

2014-2023
Period Annualized
Bitcoin Bitcoin
5,619.3% 49.9%
Nasdaq 100 Nasdaqg 100
368.5% 16.7%
S&P 500 S&P 500
158.1% 9.9%
Russell 2000 Russell 2000
121.1% 8.3%
Gold Gold
71.2% 5.5%
EM EM
30.0% 2.7%
DXY DXY
26.4% 2.4%
TLT TLT
-2.9% -0.3%
AGG AGG
-6.7% -0.7%
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https://www.spglobal.com/spdji/en/idsenhancedfactsheet/file.pdf?calcFrequency=M&force_download=true&hostIdentifier=48190c8c-42c4-46af-8d1a-0cd5db894797&indexId=340
https://bravenewcoin.com/data-and-charts/indices/blx
https://www.msci.com/documents/10199/c0db0a48-01f2-4ba9-ad01-226fd5678111
https://www.ishares.com/us/products/239458/ishares-core-total-us-bond-market-etf#/

Potential upside in the coming years

There is significant upside potential in the coming years.!
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1 We describe the long term growth of the bitcoin price by a logarithmic regression line, which models exponential growth including diminishing returns. Trend line is derived from a logarithmic regression trend fitted to bitcoin’s market capitalization and a modeling of the

future bitcoin supply based on its issuance schedule (assuming an average block time of 10 minutes). Model uses Glassnode data from July 17, 2010 to December 31, 2022. Everything since the beginning of 2023 is a prediction. Actual bitcoin prices retrieved from Messari

from July 21, 2010 to December 31, 2023. Past performance is not a guarantee of future results.
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BTC will become increasingly important to diverse portfolios.

1

Constrained supply

The supply of BTC is driven by
three unique factors —its
scarcity, disinflation
characteristics, and a rigid
monetary policy.

Conclusion

2

Increasing demand

The strongest current use case
for BTC is as a store of value,
but its adjacent use as a global
payments network will likely
increase over time.

3

It’s still early

BTC is the best performing asset
over 10 years. However, it has a
tiny relative market value and its
maturation as an asset is creating
an exponential growth trajectory.

13



Important disclaimers

This material expresses Hashdex's opinion for educational and informational purposes only and does
not consider the investment objectives, financial situation or individual needs of one or a particular
group of investors. We recommend consulting specialised professionals for investment decisions. This
material may not be copied, reproduced or distributed without the prior and express agreement of
Hashdex. For more information, consult our commercial team.

Past performance is not a guide to future performance and should not be the sole factor of
consideration when selecting a product. An investor should consider investment objectives, risks,
charges, and expenses of the investment carefully before investing.

Certain information contained herein might constitute forward-looking statements. Due to various risks
and uncertainties, actual events or results and the performance of any index or product may be
substantially different from those reflected or contemplated in such forward-looking statements.
Forward-looking statements are not guarantees of future performance. Actual results may differ, and
such differences may be significant. Hashdex does not undertake any obligation to revise or update
any forward-looking statement for any reason, unless required by law. As a result, investors should not
rely on such forward-looking statements in making their investment decisions.

The indices referenced in this presentation are provided for comparison and informational purposes
only, and does not represent actual returns of products that track them. The composition, volatility, and
performance of the index may be materially different from that of the product.

This material is not an offer of or an invitation by or on behalf of Hashdex or any other person to
subscribe for or to purchase any products of Hashdex. This material is for background purposes only
and does not purport to be full or complete. No reliance may be placed for any purpose on the
information contained in this material or its accuracy or completeness.

Except where otherwise indicated, this material is based on the state of affairs as of the date of
preparation of this presentation and not as of any future date. All of the information and conclusions
contained in this material and presented herein is subject to alterations without prior notice, in
Hashdex'’s discretion.

As the cryptocurrency market evolves, new cryptocurrencies have been, and will continue to be, added to the
indices pursuant to their methodology. As such, past performance of an index, when it included fewer
constituents, was attributable to a smaller number of cryptocurrencies than has been included today, and there
can be no assurances that a more diversified index will achieve similar returns.

Investments in cryptocurrencies are highly speculative and volatile and are subject to many risks. Investors
could lose a part or the entirety or their investment.

Due to the limited history of cryptocurrencies and the rapidly evolving nature of the cryptocurrency market, it is
not possible to know all the risks involved in making an investment in cryptocurrencies, and new risks may
emerge at any time. Cryptocurrencies have gained commercial acceptance only within the past decade and, as
aresult, there is little data on their long-term investment potential.

Additionally, due to the rapidly evolving nature of the cryptocurrency market, including the development of new
cryptocurrencies and advancements in the underlying technology, it is not possible to predict which
cryptocurrencies will be included in the the applicable indices in the future. New cryptocurrencies or changes
to existing cryptocurrencies may expose fund investors to additional risks which are impossible to predict as of
the date of this document. This uncertainty makes an investment in the fund very risky.

The information herein has not been filed with the U.S. Securities and Exchange Commission, any securities
administrator under any state securities laws or any other governmental or self-regulatory authority. No
governmental authority has issued opinions or approvals on the merits of the offering of any securities by the
Fund or the adequacy of the information contained herein. Any representation to the contrary is a criminal
offense in the United States.

Nasdaq, Nasdaq Crypto Index, Nasdaq Crypto Index Europe, Nasdaq Bitcoin Reference Price, and Nasdaq Ether
Reference Price, are registered trademarks of Nasdagq, Inc. (which with its affiliates is referred to as the
“Corporations”) and are licensed for use by Hashdex Asset Management Ltd. The product(s) have not been
passed on by the Corporations as to their legality or suitability. The product(s) are not issued, endorsed, sold, or
promoted by the Corporations. THE CORPORATIONS MAKE NO WARRANTIES AND BEAR NO LIABILITY WITH
RESPECT TO THE PRODUCT(S).
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