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By: Nasdaq Global Indexes Research and Hashdex Research 
 

DeFi’s Influence Grows in Latest NCIE Rebalance  
The Nasdaq Crypto Index Europe™ (NCIE™) was created to provide European investors a reliable and dynamic crypto asset 
benchmark. A key feature of the NCIE’s methodology, designed to ensure the index is appropriate for professional investors, is a 
quarterly rebalance of the index constituents and its weightings.  
 
The latest NCIE reconstitution went effective September 1 at the market close. 
The most notable change was the inclusion of Uniswap (UNI), a decentralized 
finance (DeFI) protocol that has generated a lot of recent attention. (The other 
change at the reconstitution was the removal of Litecoin.) 
 
Uniswap, a decentralized exchange (DEX) on the Ethereum blockchain, has 
performed well through the current “crypto winter” and its traded volumes and 
fees remain healthy. The operational performance of a DeFi protocol during such 
turbulent times is especially noteworthy when compared to the performance of 
centralized finance or “CeFi” platforms that have faced significant challenges—
and in some cases bankruptcy (e.g., Celsius, 3AC, Voyager)—during the same 
period. These CeFi platforms did not have the high level of transparency and lack 
of human intervention that are built into the structure of Uniswap and many 
other DeFi protocols. These “blue chip” DeFi protocols (including Uniswap) once 
again proved to be resilient during challenging times. 

What is Uniswap? 

Uniswap was created in 2018 by Hayden Adams, a former mechanical engineer at 
Siemens. The first version (v1) of the Uniswap protocol was published as a proof-
of-concept for automated market makers (AMMs). The second and third versions were launched in May 2020 and May 2021, 
respectively, introducing new options to allocate liquidity within a certain price range. Uniswap’s name may be used in reference to 
the following: 
 
• The Uniswap Protocol: a DEX built on Ethereum that utilizes an automated market-making system rather than a traditional 

order-book.  

• Uniswap Labs: the company behind the Uniswap Protocol and web interface. It received investments from venture capital firms 
such as a16z, Paradigm Ventures, Union Square Ventures, and ParaFi. More recently, Uniswap Labs announced the acquisition 
of NFT startup Genie to support the buying and selling of NFTs on its DEX. 

https://www.coindesk.com/markets/2020/12/08/hayden-adams-king-of-the-defi-degens/
https://app.uniswap.org/#/swap?chain=mainnet
https://www.coindesk.com/business/2022/06/21/uniswap-labs-acquires-nft-startup-genie/
https://www.coindesk.com/business/2022/06/21/uniswap-labs-acquires-nft-startup-genie/
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• Uniswap Governance: a governance system for oversight of the Uniswap Protocol, enabled by the UNI token. 

 
There were one billion UNI minted at the launch of Uniswap, and the tokens are being distributed over four years: 60%  to 
community members and the remaining 40% to employees, investors, and advisors. Holders of UNI are granted certain rights, 
including the right to vote on governance proposals and collective ownership of the UNI Community Treasury. 
 
Uniswap collects revenues from transactions by charging fees for each order executed. It has generated more than $2.2 billion in 
fees since its inception and has traded more than $1 trillion in crypto assets since the “DeFi Summer” in May 2020. 

The investment case for DeFi 

DeFi is a diverse and growing sector with a large market potential. The industry is experiencing massive growth, with the total value 
locked in DeFi protocols reaching more than US$160 billion earlier this year and its user base growth showing consistent signs of 
adoption. The DeFi space is developing rapidly and there are some challenges that will need to be addressed as DeFi solutions start 
to gain more adoption, such as scalability, user experience, and some regulatory risks. However, DeFi is creating an attractive 
opportunity for investors given its unique attributes, including:  
 
• Diversity: The DeFi ecosystem is incredibly diverse, offering a variety of opportunities to both users and developers. The broad 

range of applications is a direct result of blockchain platforms being an open ecosystem, in which accessibility, composability, 
and interoperability are at their core. 

• Decentralization: The value of decentralized technologies is directly related to their adoption rate and demand. DeFi protocols 
translate the utility they provide into economic value for holders of its native tokens. 

• Resiliency: Despite challenges and risks, the DeFi industry has proven resilient, attracting a strong and committed community of 
users, developers, and investors. Ultimately, DeFi has the potential to open up financial markets to millions of financially 
underserved individuals and institutions. 

 
In July, Hashdex wrote about Uniswap and other blue chip DeFi protocols that have weathered recent crypto market turmoil better 
than many other crypto assets. Uniswap stands out from this group, as a leading DEX that has constantly held more than 50% 
market share traded volume since its inception. The exchange has continued delivering an independent, decentralized, 24/7, 
permissionless, and immutable solution that supports thousands of digital assets and stablecoins across the Ethereum Ecosystem. 

https://cointelegraph.com/news/total-value-locked-in-defi-dropped-by-66-but-multiple-metrics-reflect-steady-growth
https://hashdex.com/en-US/research-center/insights/research-commentary-is-defi-dead-uniswap-tells-a-different-story
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What Uniswap’s inclusion in the NCIE means for investors 
The NCIE was designed to be a dynamic benchmark with strict criteria to ensure that only the most promising crypto assets—like 
UNI—are included in the index. The NCIE’s quarterly rebalances, effective at the market close on the first business day of March, 
June, September, and December, ensure that the NCIE remains an adaptable representation of the evolving crypto asset class.   
 

 
 
The addition of Uniswap to the NCIE will improve the overall diversification profile of the index, giving investors more exposure to 
opportunities arising in decentralized finance. Additionally, a feature of many DeFi protocols that differs from much of the crypto 
space is the ability to generate revenue (via trading fees in the case of Uniswap), something we believe provides a uniquely 
attractive proposition for investors.  
 
It’s also important for investors to keep in mind that NCIE is a large cap index, so the inclusion of UNI is a clear sign of the growth 
opportunities that DeFi protocols are presenting. As these platforms continue to mature, we believe investors can benefit from this 
exposure via a diversified basket index like the NCIE. 
 
For more information on Uniswap or the investment case for DeFi, please see Hashdex’s Uniswap and DeFi primers. An overview of 
the NCIE can be found here.  

 
These materials are not an offer of or an invitation by or on behalf of Hashdex AG (the “Issuer”) or any other person to subscribe for 
or to purchase any products of the Issuer. These materials are for background purposes only and do not purport to be full or 
complete. No reliance may be placed for any purpose on the information contained in these materials or its accuracy or 
completeness. The information in these materials is subject to change. 
 
Products of the Issuer do not qualify as units of a collective investment scheme according to the relevant provisions of the Swiss 
Federal Act on Collective Investment Schemes (CISA), as amended, and are not licensed thereunder. Therefore, neither the 
Products nor the Company are governed by the CISA nor supervised or approved by the Swiss Financial Market Supervisory 

https://hashdex.com/en-US/research-center/insights/research-commentary-is-defi-dead-uniswap-tells-a-different-story
https://hashdex.com/en-US/research-center/primers/defi-primer
https://hashdex.com/en-US/research-center/primers/the-nasdaq-crypto-index-europe
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Authority FINMA (FINMA). Accordingly, Investors do not have the benefit of the specific investor protection provided under the 
CISA.  
 
No offers, sales, resales or deliveries of any products or distribution of any offering material relating to any products may be made 
in or from any jurisdiction except in circumstances which will result in compliance with any applicable laws and regulations and 
which will not impose any obligation on the Issuer. 
 
These materials neither constitute nor form part of (i) an offer, invitation or recommendation to buy, sell or to subscribe for 
products of the Company nor (ii) a prospectus within the meaning of applicable Swiss law (i.e. article 1156 in conjunction with 
article 652a of the Swiss Code of Obligations or articles 27 et seq. of the SIX Exchange Regulation Listing Rules in conjunction with 
articles 15 et seq. of SIX Additional Rules for the Listing of Exchange Traded Products) or the applicable laws of any state where the 
products are to be offered, sold, resold or delivered. Investors should make their decision to buy or exercise subscription rights 
solely based on the official base prospectus, as completed by final terms in respect of the relevant products, which is expected to be 
published in connection with the offering of any products of the Issuer. The distribution of these materials may be restricted by law 
in certain other jurisdictions and persons into whose possession any document or other information referred to herein comes, 
should inform themselves about and observe any such restrictions. Any failure to comply with these restrictions may constitute a 
violation of the securities laws of any such jurisdiction. 
 
These materials may include statements that are, or may be deemed to be, “forward-looking statements”. These forward-looking 
statements may be identified by the use of forward-looking terminology, including the terms “believes”, “estimates”, “plans”, 
“projects”, “anticipates”, “expects”, “intends”, “may”, “will” or “should” or, in each case, their negative or other variations or 
comparable terminology, or by discussions of strategy, plans, objectives, goals, future events or intentions. forward-looking 
statements may and often do differ materially from actual results. Any forward-looking statements reflect the Company’s current 
view with respect to future events and are subject to risks relating to future events and other risks, uncertainties and assumptions 
relating to the Issuer’s business, results of operations, financial position, liquidity, prospects, growth or strategies. forward-looking 
statements speak only as of the date they are made. Without prejudice to any requirements under applicable laws and regulations, 
the Issuer and each of the participating authorized participants expressly disclaims any obligation or undertaking to disseminate any 
updates or revisions to any forward-looking statements contained in these materials to reflect any change in expectations thereof 
or any change in events, conditions or circumstances on which any such forward-looking statement is based, whether as a result of 
new information, future developments or otherwise. 
 
It is not possible to invest directly in an index. Exposure to an asset class represented by an index is available through investable 
instruments based on that index. The Issuer makes no assurance that investment products based on the index will accurately track 
index performance or provide positive investment returns. The Issuer is not an investment advisor and makes no representation 
regarding the advisability of investing in any such investment product or other investment vehicle. A decision to invest in any such 
investment product or other investment vehicle should not be made in reliance on any of the statements set forth on this website. 
Prospective investors are advised to make an investment in any such product or other vehicle only after carefully considering the 
risks associated with investing in such products, as detailed in an offering memorandum or similar document that is prepared by or 
on behalf of the issuer of the investment product or other investment vehicle. The Issuer is not a tax advisor. A tax advisor should be 
consulted to evaluate the impact and consequences of making any particular investment decision. Inclusion of any assets within an 
index is not a recommendation by the Issuer to buy, sell, or hold such security, nor is it considered to be investment advice. These 
materials have been prepared solely for informational purposes based upon information generally available to the public and from 
sources believed to be reliable. No content contained in these materials(including index data, ratings, credit-related analyses and 
data, research, valuations, model, software or other application or output therefrom) or any part thereof (“Content”) may be 
modified, reverse-engineered, reproduced or distributed in any form or by any means, or stored in a database or retrieval system, 
without the prior written permission of the Issuer. The Content shall not be used for any unlawful or unauthorized purposes. The 
Issuer does not guarantee the accuracy, completeness, timeliness or availability of the Content. The Issuer is not responsible for any 
errors or omissions, regardless of the cause, for the results obtained from the use of the content. The Content is provided on an “as 
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is” basis The Issuer disclaims any and all express or implied warranties, including, but not limited to, any warranties of 
merchantability or fitness for a particular purpose or use, freedom from bugs, software errors or defects, that the content’s 
functioning will be uninterrupted or that the content will operate with any software or hardware configuration. In no event shall the 
Issuer be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential 
damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) in 
connection with any use of the Content even if advised of the possibility of such damages.  
 
Investments into crypto currencies and/or digital assets are subject to material and high risk including the risk of total loss. The 
calculated prices may not be achieved by investors as the calculated price is based on prices from different trading platforms. 
Furthermore, an investment into crypto currencies and/or digital assets may become illiquid depending on the trading platform or 
investment product used for the specific investment. Investors should carefully review all risk factors disclosed by the relevant 
trading platform or in the product documents of relevant investment products. 
 
 
 
 
 
 
Nasdaq®, Nasdaq Crypto Index™ (NCI™) and Nasdaq Crypto Index Europe™ (NCIE™), are registered trademarks of Nasdaq, Inc. 
(which with its affiliates is referred to as the “Corporations”) and are licensed for use by Hashdex. Any products issued by Hashdex 
have not been passed on by the Corporations as to their legality or suitability. Such product(s) is (are) not issued, endorsed, sold, or 
promoted by the Corporations. THE CORPORATIONS MAKE NO WARRANTIES AND BEAR NO LIABILITY WITH RESPECT TO THE 
PRODUCT(S). 
 

 
 

Disclaimer: 

Nasdaq® is a registered trademark of Nasdaq, Inc. The information contained above is provided for informational and educational 
purposes only, and nothing contained herein should be construed as investment advice, either on behalf of a particular security or an 
overall investment strategy. Neither Nasdaq, Inc.  nor any of its affiliates makes any recommendation to buy or sell any security or any 
representation about the financial condition of any company. Statements regarding Nasdaq-listed companies or Nasdaq proprietary 
indexes are not guarantees of future performance. Actual results may differ materially from those expressed or implied. Past 
performance is not indicative of future results. Investors should undertake their own due diligence and carefully evaluate companies 
before investing. ADVICE FROM A SECURITIES PROFESSIONAL IS STRONGLY ADVISED. 

© 2022. Nasdaq, Inc. All Rights Reserved.  
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